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SUB J : SOVIET SHIPPING PRESENCE IN EAST AFRICA 

REF: STATE 63826, 76 NAIROBI A-97 

1 . FOLLOWING INFORMATION WAS OBTAINED FROM VARIOUS SOURCES 
IN RESPONSE TO STATE 63826. BESTA LINE UNDERCUTS EUROPEAN 
CONFERENCE RATES TO/FROM MOMBASA AN AVERAGE 30-40 PERCENT. 

FOR EXAMPLE, THE CONFERENCE RATE TO NORTH EUROPEAN PORTS FOR 
COFFEE IS 136 DLRS PER TON. BESTA’S COFFEE RATE IS 74 DLRS 

PER TON. ISRAEL'S ZIM LINE, ANOTHER NON-CONFERENCE COMPETITOR, 

WILL ONLY UNDERCUT CONFERENCE RATES ABOUT 10 PERCENT. IT IS 
DIFFICULT TO EVALUATE NON-PRICE COMPETITION BECAUSE EVEN 
CONFERENCE MEMBERS OFFER VARYING CREDIT TERMS, STORAGE ARRANGE- 
MENTS, ETC. A SIGNIFICANT RECENT INCREASE HAS BEEN NOTED IN 
THE VOLUME OF INBOUND TRAFFIC ON BESTA SHIPS, ALTHOUGH THE 
NUMBER OF SHIPS CALLING HAS REMAINED LEVEL AT ABOUT 3 PER 
MONTH. NO CORRESPONDING INCREASE IN OUTBOUND TRAFFIC HAS 
BEEN NOTED. IT IS RUMORED THAT BESTA WILL ESTABLISH SERVICE 
BETWEEN EAST AFRICA AND THE U.S., BUT POST KNOWS OF NOTHING 
TO CONFIRM THIS. SOVINFLOT STARTED A SHIPPING LINE IN MOMBASA 
IN OCTOBER 1975 UNDER NAME BESTA LINE. LOCAL AGENT IS BOS 
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SHIPPING (EAST AFRICA) LTD., P.O. BOX 99556, TEL: 313776/7, 

TELEX: 21222, ZANZIBAR RD, MOMBASA. MANAGER IS ENGLISHMAN 
NAMED TOM MILLER. 

2. POLISH OCEAN LINES AND THE EAST GERMAN LINE, VEB DEUT- 
FRACHT SEEREEDEREI ROSTOCK, ARE CONFERENCE MEMBERS GENERALLY 
REPORTED TO BE OPERATING IN ACCORDANCE WITH CONFERENCE RULES. 
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POLISH AGENT IS DODWELL & CO (EA) LTD, HEAD OFFICE - UNIVER- 
SITY WAY, P. O. BOX 30087, NAIROBI. EAST GERMAN AGENT IS 
E.A. COMMERCIAL & SHIPPING CO LTD, P.O. BOX 95103, 

KILINDINI RD, MOMBASA. 

DECON 1/1/78. 

MARSHALL 
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